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Protection or Isolation: U.S. Congressional Concerns over Korea’s

Cloud Regulatory Framework

On March 3 (local time), members of the U.S. Congress formally expressed concerns
over Korea's Cloud Security Assurance Program (CSAP), raising the issue as a potential
trade barrier. Representative Carroll Miller (R-West Virginia) and other lawmakers sent
a letter to U.S. Trade Representative Jamieson Greer, arguing that Korea's cloud
security rules constitute discriminatory treatment against American cloud service

providers and requesting an official response from the administration.

The CSAP is a mandatory framework governing the adoption of private cloud services
by Korean public institutions. It categorizes data sensitivity into three levels—high,
medium, and low—and currently limits foreign providers to certification at the lowest
level. This effectively excludes global companies such as AWS, Microsoft Azure, and

Google Cloud from competing in large-scale public-sector projects.

Additional concerns have emerged regarding the National Intelligence Service's
initiative to institutionalize data localization requirements, which could further restrict
foreign participation in government IT services. Lawmakers contend that these policies
conflict with the principles of the Korea-U.S. Free Trade Agreement (KORUS FTA) and
the bilateral Strategic Trade and Investment Framework agreed during the Trump

administration.



Korea's public cloud market remains heavily domestic, with Naver Cloud, KT Cloud,
and NHN Cloud holding an estimated 80-90 percent share. In contrast, foreign
providers account for less than 10 percent. Comparative analysis of G20 economies
shows that most major countries allow global providers to capture over half of the
public-sector cloud market, whereas Korea maintains one of the most restrictive

frameworks—alongside China, Russia, and Saudi Arabia.

While the private-sector cloud ecosystem in Korea increasingly adopts global
standards and certifications, the public-sector procurement structure continues to
favor domestic firms. This approach has supported local capacity building but has also

limited incentives for innovation and hindered international competitiveness.

In the short term, these policies may deliver a degree of industrial protection. However,
in the long run, they risk constraining Korea's ability to integrate with global digital
supply chains and to expand its cloud industry beyond national borders. As diplomatic
and trade sensitivities intensify, a recalibration of the regulatory framework may be
needed—one that balances data sovereignty, market openness, and interoperability

to sustain technological competitiveness and bilateral trust.



